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- Owned 50/50 by ATCO/YUKON

- Existing operating groups are merged to form OPCO.

- Manages and operates all YEC and YECL assets, undertakes
resource planning, project development, regulatory, and
custormer service fuinctions. A

- Nosignificant assets owned by OPCO.

~=4

Contract to manage assets
/ Contract to manage assets

YECL
- Continues to own all its existing assets
[no sale).

YEC
- Continues to own all its existing
assets (no sale)

. [Tnvests in agreed-upon new assets P““'brf - Invests in agreed-upon new assets to be
to be included in rate base manag & included in rate base
contract :

New Investment in Major Generation
Portion of YEC i Transmilssion Infrastructure - Portion of
investment - ATCOTownersHipiINterEst;IFany, on a YECL
to rate base e investment
- Only a portion of investment could go
into rate base to rate base
B e

Issue: Structure - Genera

joint Position: While ATCO has stated a preference for the limited partnership model, Yukon is not
interested in that model at this time due to the change in ownership that occurs for any assets
transferred to the limited partnership. ATCO and Yukon are prepared to continue to develop a “2
Company” (“2C") structure.

lssue: Structure — 50 1] rshi lected As “50/50 !

[NTD - ATCO owns most of the distribution assets and Yukon owns the transmission assets. Without a

substantial portion of Yukon’s existing transmission assets being included in the 50/50 Assets, there is
/ little reason to continue discussions because ATCO would have to sell a portion of its existing

distribution assets or give up future investment to make 50/50 work on only distribution assets.]

1. How to achieve 50/50 on 50/50 Assets?




