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February 3, 1988

Dr. Franz Josef Strauss

Mipister Pregident

Chgirman of the Christian-Social Uwlon
Bayerische Staatskanzlei
Frivzregentenstt, 7

8000 Munchen 22

Federal Republic of Germany

Dear Dr. Strauss:

Further to my letter to you of Juns 5, 1986, I
would like to briang to your attentiom a
situation that has developed regardicg the
gale of alreraft to Ady Canada,

As you'ére aware, the sale of Airbus aireraft
to Wardair was successful and proceeded
virtgally as wa suggested in the letbter to

Youa

The problem that seems to have ariser now is
that the German partuers io Airbus, contrary
to theiy other partpers, have turned dowm a
request for the deficlency guarantee for the
potential sale of 33 aircraft to Air Cansada.
This had created problems that go beyond just
the deficiency guarantee itself, iu that
Canadisn interests are aware that these
guatrantees Lave been provided far countries
‘all over the world and would feel strongly
that they would expect equal tregatment.
Futthermore, in the case of Alr Caveda, which
is guaranteed by the Canadien government, the
deficlency guarantee is in fact a mere .
formality. ‘

I believe the sale of the A320 to Air Cenada

- would be of much greater significauce than
just the number of planes involved. First, I
believe that the competition will be forced to




order Airbus aircraft if they are going to be
cowpetitive agaiost Air Capada. Second, as
the Canadlan national alrline with landing
rights worldwide, it will show that amother
North American airlime has toral counfidence in
Airbus. Third, and probably the most )
important, sny additiopal equipment required
by Alr Canads snd others will undoubtedly have
to cowe From Alrbus because of the commonality
of cockpits apd other techmology of which we
are aware.

I understand that Aerospatiale, who is the
partner responsible for the Canadien
development of Airbus, has virtually reached
asu egreepent with Canadair of Montreal for’
the developmeat of equipment for Airbus - an
agreement which is not only satiefactory to
both parties but has been very velcomed by the
goverament of Capada.

Apything you can do to aseist in resolving the
sbove problem, I know would be appreclated by
gll concerned. In the meantime, best personal
rogards to yov and your family. '

Yours sincerely,

Frank D. Moores

F¥/no'u
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Dr.h.c.Franz Josef Strauf

Vorsitzender des Aufsichtsrates
Alrbus industrie G.LE. |

. - o
Mr Frank D. Moores B S
GCl Government Consultants ' A?RO
International

Suite 1300, 50 O'Connor Street

Ottawa KIP 612
Canada

March 29th, 1988

Dear Mr Moores:

Thank you for your letter of February 3rd, 1988 in which you address the issue

of an Airbus Industrie deficiency guarantee to support the financing of a
potential A320 sale to Ailr Canada.

As 1o the information received from Deutsche Airbus GmbH, the German
partner in the Airbus programme, the discussions between Airbus Industrie and
Air Canada with regard to financing have well progressed, but have not yet
advanced to a stage, where Airbus Industrie has asked their shareholders for
formal approval for an Airbus Industrie manufacturer's guarantee. So in fact
your information that the German partner "has turned down a request" may be
based on some misunderstanding. -

As 1 have been further informed, financing discussions between Airbus Industrie
and Air Canada now are concentrating on a limited residual value guarantee 1o
be granted in addition to export credits. This indeed seems to confirm worth~-
iness of Air Canada by a deficiency guarantee which normally is used to
support sales to weaker countries. :

Please be assured that there is no reason to put doubt on the preparedness of
the German partner to support any Airbus sale to Air Canada in the same way

as the other Airbus partners.

i

Yours sincerely,




